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( FRQRP LF GHYH@RSP HQWL D GHQE HUDVIH DFVIYIW ? VKH DLP R
Z KLFK LVVR P SLIRYHVKH HFRQRP \ RI DFRP P XQMW WHJLRQ
RUWDW ( FRQRP LF GHYH®RSP HQWDFVIYIVIHV J HQHUDAGD
LOFOXGH HI I RUV VR DWUDFWUHVIDLQ DQG FUHDWA NREV Z VK VKH
LOVHQWVR | RWIHUD UIHMLAHQWSIR J LIRZ ViK VD] EDVH DQG GLYHUH
HFRQRP \ 7KH SWFWFH Rl HFRQRP LF GHYH®RSP HQWWKRXTS
EH LQFOXWLYH DQG WSLFDA LQYROHV VKH FGRVH FRGIDE RUDVIRQ
RI EXVMIQHW J RYHWP HQWDQG D Z LlGH WDQIHRI FRP P XQIW
WIDNHK RGBHW/

( FRQRP LF GHYH@RSHU/ DUH SURIHWIRQDY LQ VIKH SUDFVIFH RI
HFRQRP LF GHYH®RSP HQWDFVYIMHV 0 RWAHFRQRP LF
GHYHARSP HQWS LRIHWLRQD KDYH VS HFL LF HGXFDVRQ DQG
WDLQLQJ LQ HFRQRP LF GHYH®RSP HQWDQG P DQ\ KDYH
SIRIHWRQDOFHWU LFDRQV ( FRQRP LF GHYH®RSHW/ SLRYLGH
GIDGHUKLS LQ SRAF\ P DNIQJ DARQJIVGH VHUYLQJ DV

DGP LQDMADVRU/RI SLRIDP VDQG SIRMIFW LQ VXSSRUARI
HFRQRP LF GHYH®RSP HQWHIIRUV

7KH EHWMHFRQRP IF GHYH®RSHUWY DLH FRADE RWDWVRWYY FRQYHQHWY DQG FRP P XQLFDVRW Z VK D@RI
VKH FRP P XQW WDNHKRM@GHW LQYROYHG LQ HFRQRP LF GHYH@®RSP HQW 7 KHWH WIDNHKR@HU
JIRXSV IQFXGH EXMOHWHYV XVIMHV HGXFDVIRQDOLOWIMKVIRQV FKDP EHUW/RI FRP P HUFH EDONV
WHDOHWIDVA GHYHRRSHWY QHL) KERWKKRRG J LRXSV IRXQGDVIRQV 1 * 2 B/ DQG P RWH
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( FRQRP LF GHYH@RSP HQWRW DQL DVRQV (' 2V DUH FUHDVWG VR VXSSRUAHFRQRP LF
GHYH@RSP HQWDFVYLVIHV (' 2 VDWH WSLFD@ LQGHS HQGHQWRW DQL DMRQV RUSDUARI D
JRYHUWQP HQWHQWW D SXEQF SUYDVA SDUQHUKLS D FKDP EHURI FRP P HUFH RUD QRQ SLRILIW
RUQRQ J RYHWQP HQVIDORW DQL DURQ 6RP HFRP P XQIW RW DQL DMRQV VXFK DV XVIMHV
FRUBRUIDWRQV RUKLI KHU HGXFDVIRQ LOWIMXVIRQV P D\ DOR EH LQYROHG Z VK VXSSRULQJ
HFRQRP LF GHYH@RSP HQW

) XQGLQJ IRU( ' 2 V DVZ H@DV VSHFLLF HFRQRP LF
GHYHIRSP HQWSWRMIFW P D\ FRP HIWRP \VHYHWDO
VRXUFHV LQFOXGLQJ | HGHUDO WIVIA DQG GRFDO
JRYHUWQP HQWIRXQGDVIRQVDQG 1 * 2 V EXVIQHWHV
DQG RVKHUSUYDVH | XQGV 7KHUH DUH DFFUHGLVMG

(' 2VZKLIFK W QU\ RSHWDVIRQDOH] FHAHQFH

e 2WDQL HDQG P SBP HOWD SMQ Rl DFVIRQ VR LP SLRYH VKH HFRQRP LF Z HBDEHLQJ DQG
TXDAW RI @H Rl IHMGHQW LQ D J LYHQ J HRJ WDSKLF DUHD UHJ RQ

e /HDGDWDP RI S@\ HW FRP P IMWWG VR FUHDVIQJ DQG P DIQVDLQLQJ JRRG NREV DQG D KLIK
TXDAW RI @ H

e ' LYHUM\ VKH( FRQRP \
o 5HFXMQHZ LQGXWMHY DQG GLYHUM\ VKH V[ EDVH VR DEFRP P XQIW LV GIW YX@HUDE i
VR | XFWDWRQV LQ VKH HFRQRP \  DQG EHWIHUHT XLSSHG VR LHERXQG [LRP D LHGRFDVIRQ
RUFQRVXWH Rl DP DNRUHP SQR\ HU

o &RQWRO7KHLU2 Z Q' HWIQ\
o $ FRP SWHKHQWYH HFRQRP LF GHYHARSP HQWSWRIWDP VIKDW RFXVHV RQ VHHNLQJ KL K
TXDAW SUP DU NREV JLYHVD FRP P XQIW FRQWRORI IWRZ Q GHWMIQ\ DQG VKH
HFRQRP \ DQG HQYLLRQP HQWMHQYIMRQV | RULW FIW HQV

e &RP SHW IRU,QYHWP HQW

o &RP P XQMHVFRP SHM QRWRQO Z WK QHLI KERUQJ FIMHV WHJ LRQV RU
WDWAVI VIKH\ DUH FRP SHVIQJ J GREDM@ |RUNREV DQG FDS WVIDOLQYHWRP HQW
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( FRQRP LF GHYHM®RS HW/ VXS S RUMRFDOE X VLQHWHV
VIKLRXJ K

¢ &RQQHFVIRQV VR LHVRXUFHV DQG FDSIVIDO

e 3WREGP VROMQJ

e 0 DINHVIQJ VKH FRP P XQLW DV D J UHDWS @FH VR
LOYHWADQG GR EXVLQHW

1 DYLIDVIQJ VIKH \A WP

o UXIABLQI WURQJ LHIMRQWKLSV

e &RP P XQIW DQG HFRQRP LF LHYLVD@] DVRQ

e 6L GHYH®RSP HQW

¢ 6DV LHV | RUEXVIQHW DQG VIKH FRP P XQLW

e ' HYH®RSLQJ D WIGBIG Z RINIRUFH

3 LIRIHWIRQDOHFRQRP LIF GHYH@RSHW HQJDJH LQ D
YDUHW RI VDWNV LQ VXSSRUARI VKHWWFRP P XQLW B/
HFRQRP LF GHYH@RSP HQWHIIRUN 0 RWH VSHFL LFD@
HFRQRP LF GHYHGRSHUW/ HQJ DI H LQ VKH | RARZ LQJ
DFVIYIMIHV RQ D UHJ XMUE DLV

X VLIQHW UHVHOWRQ DQG H[ SDQVIRQ %6 ( LV D FRWH
FRP SRQHQWRI HFRQRP LF GHYH®RSP HQWY6 ( SLRJDP VKHG
H[ DIMQJ EXVIQHWHV QDYLI DV HFRQRP L GLI I LEXGIHV DQG
DWIMWAZ VK H[ SDQVIRQV VKDWFUHDVA QHZ NREV $ VWURQJ %6 (
SWRIWDP LV FUMFDOVR VIKH VXFFHWRI DQ\ (' 2

8 QGHUADQGLQJ VKH SK\ VIFDOLHT XLLHP HQW P DUINHWWHQGV
FRP SHIMRQ DQG Z RWNIRUFH QHHGV RI H[ IMIQJ EXVIQHWHV

Z WKLQ VKH FRP P XQIW LVD NH\ FRP SRQHQW/R D VRXQG
HFRQRP LF GHYH®RSP HOWWUDWAI\ %65 ( HI I RUN XQGHUMDNHQ
E\ DQ(' 2 FDQRYHWFRP H FKD@MQJ HV VK DWFRX @5 GHDG VR

@\ RI1V VKXVBRZ QV RUWHGRFDVIRQ
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( FRQRP LF GHYH@RSHW GHYH@RS DQG

H[ HFXWi P DINHVIQJ DQG DWADFVIRQ
WUDVIAJ LHV VR P DINHWWKHLUFRP P XQLW
VR H[ LWIQJ DQG S RWHQVDOE XVLQHWHV
0 DINHVIQJ VWUDVIAJ LHV XVXDA@ SURP RV
DFRP P XQIWR/ XQLT XH T XDAMHV
SWRJWDP V GRFDVIRQ DQG WHVRXUFHV DQG
VDU HWD SDUAFX@ULQGXWM VHFVRURU
DXGLHQFH 7KHLUP DUNHVQJ HI I RUV DUH
GHWL] QHG VR DWUDFWKLI K SD\ LQJ NREV
VR VXSSRUMWKH HFRQRP LF YLVDAOW RI
VIKHLUFRP P XQLW

6XSSRUMQJ VP DAMEXVIQHWHV DQG

HQWHS LHQHX U/ LV W SLFDA@ RQH RI VKH FRUH

| XQFVIRQV RI HFRQRP LF GHYHA@RSP HQW

RU DQL] DIRQV 7KHVH DFVIYIMIHV P D\ LQFOXGH
SWRYIGLQJ DFFHW VR FDS VDO LOFXE DVRUVS DFH
VR SLRYLGH |IRUHDW WRJH JRZ VIK VIFKQLFDO
DWLWDQFH VR QDYLJ DVIA LHI X@VRUY SURFHWHV
RUVXSSRUMRUHQWAUQJ QHZ P DINHW

( FRQRP LF GHYH®RSHUW/Z RWN LQ FRQFHUAZ LYK
Z RWINIRUFH GHYH®RSP HQWRW DQL] DURQV VR
VXS SRUAD LRE X VW UHVLAHQWDAQWS RROI RU
H[ LWIQJ DQG | XVKUH EXVLQHWHV LQ VK HLU

UHJ LRQV 7KHVH HIIRUNV LQFOXGH HQJ DI LQJ Z VK
EXVLOHWHV VR GIDUD DE RXVWIK HLUFX UHQWDQG
IXVXUH VDBIQWGHP DQGV Z RINLQJ Z WK
HGXFDVIRQDOLOWIAXVIRQV VR E XL WDLOQLQJ
SWRIWDP V DQG SDWQHUQJ Z VK Z RUINIRUFH
GHYH®RSP HQWDJ HQFLHV VR GHYH@RS SRQFLHV
VIKDWWXS SRUME X MIQHWHV DQG VKH GRFDOMDE RU
IRUFH
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( FRQRP LF GHYH®RSHW/ DUH LQYROHG LQ
VIKH FUHDVIRQ DQG H[ HFXVIRQ RI D

FRP P XQIW RUUHJ LRQB/ \WUDVIAJ LF S@Q
7KH VHUH D FUMFDOLR® RI FRQYHQHU
1Q HADE @KLQJ VIKH \WUDWAJ LF S@Q 7KH
VWUDVHJ LF S@Q SLRYLGHV D SDVK

VRZ DUG HFRQRP LF VXFFHW DQG
LQFRUS RUDVWAV DAIRFDOWDNHK RGEHWY
DVVKH\ KDYH D LR®H LQ VKH XQGWP DV
VXFFHW RI VIKH WUDWAJ LE S@Q

( FRQRP LF GHYH®RSHUW/ S\ D NH\ R®1
LQ KHG QI EXVIQHWHV DFFHW FDS VDO

( FRQRP LF GHYH@RSHU/ S@\ YDURXV
LRGIVLQ VIKH VSDFH [LRP  FRQYHQLQJ
FDSLWDOHVRXUFHV VR KRWIRQJ LHYRONQJ
@RDQ I XQGV VR LOQFRSRIDVIQJ D

&RP P XQIW ' HYHGRSP HQW) LQDQFLDO
,QWIXVIRQ &' ), Z VKLQ VKH GRFDO
HFRQRP LF GHYH®RSP HQWRL DQL DVIRQ

+ LJK VHFK LOQGXWUHV DWH LP SRUMQWR DQ
HFRQRP \ EHFDXVHVWKH\ SLRYLGH KLJ K
JWRZ VK SRVHQUDODQG WLJ QL LFDQW

P XS QHUHI | HFW LOVR RVKHUHFRQRP LF
VHFVRYY 3 DUWQHUKLSV EHVE HHQ

JRYHWQP HQWLQGXWW  XQLYHUMMHY DQG
VIKH SXEQ@F DUH LOWIQVFDAD [P SRUWDQW.Q
P DNLQJ VWFKQR®RJ\ EDVHG GHYH®RSP HQW
Z RWIN DQG HFRQRP LF GHYH®RSHW S@\ D
FHQWDOLR® LQ FRQQHFVIQJ UHVRXUFHV
DLRXQG VXSSRUMJI VHFKQRMRI\ GG
GHYHQRSP HQW

( FRQRP LF GHYH®RSHUW/ DUH RIVHQ HQJ DI HG
LQ P DNRUUHDOHWIDVIA GHYHARSP HQW
SIRMIFW SDUAEX@DUD LQGXWUIDOS DNV
LOFXEDVRY/ EWRZ QI LHTGBV HGHYH®RSP HOW
DQG VRP HIP HVKRXMQJ ' HYHRSP HQW
SURMIFW DUH LOWAJ LDVIAG Z VKK VIKH

HFRQRP LF GHYH®RSP HOWS@®@Q | RUVKH
FRP P XQW 7KHHFRQRP LF GHYHGRSHU
KDV NHHQ LOWL KWLQVR VKH QHHGV DQG
GHVLLHVRI VKH FRP P XQLW DQG VKH

P DUNHVB @FH | RUUHDOHWIDV

GHYH@RSP HOW
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1 RZ P RWH VKDQ HYHU HFRQRP LF GHYH@®RSHW/
P X\WXQGHUMDQG VKH LRG! VKDWWKH S@\ LQ

EXLGELQ] IHVLAHQWDQG VX WIDLQDE G

FRP P XQMHV ( FRQRP LF GHYH®RSHU/ S\
D YLVDOLR® LQ KHGLQJ VKHLUFRP P XQUAHV
SWHSDWH | RUDQG WHFRYHUILRP  HFRQRP LF
GIMUXKSVIRQ 7KLV Z RWN LQYROHV DQDO WV RI
H LWMRQJ YX@HWDE LAMHY VIHFK QLEDO
DWIMDQFH | RUEXVIQHWHV DQG FRP P XQLW
S@MQQLQJ LQYROIQJ P DQ\ FRP P XQIW
WIDNHKR@GHW/ ( FRQRP LF GHYH®RSHUY DUH LQ
D XQLT XH SRIMRQ VR KH EUGJI H VIKH J DS
EHVEZ HHQ VKH EXVIQHW FRP P XQLW
JRYHWP HQWHQWMHY HP HLI HQF\
WHVSRQGHW/ 1 * 2 V HGXFDVRQDO
LOWIVMKVIRQV DQG FLW HQV

( FRQRP LF GHYH@®RSHU/ DUH LQFUHDVIQJ @
HQJ DJ HG LQ LOWAUQDVRQDORS SRUMK QLVIHV
VR VXS SRUMKHLUGRFDODQG UHJ LRQDO
HFRQRP \  7KHVH DFVYIMHV LQFOXGH
DWUDFVIQJ | RUIHL] Q GLLHFWLQYHWP HQW
)", LOVRVKHWUFRP P XQIW Z RWNLQJ
Z WK VKHLUE XMIQHWHV LQ H| SRUARJ VR
RYHU/HDV P DUINHW DQG EHLQJ
NQRZ @GJ HDE @1 DE RXWFXUHQWADGH
LWWXHV I DFVRWDY DQG KRZ VKH\ P D\ P SDFW
VIKHLUHFRQRP \

( FRQRP LF GHYH@RSHU/ DWH Z RINLQJ HYHU GD\ VR P DNH RXU
HFRQRP LF | XV UH DV EWJ KWDV IMFDQ EH E\ EUQJLQJ

HYHU RQH VRJ HVKHUDLRXQG RQH P WIRQ VKH UHVHQOWRQ
DWUDFVIRQ DQG FUHDVIRQ RI KLJK TXDQ@W NREV DQG

LOYHWP HQW7KH\ FDQBAGR MDARQH DQG QHHG \ RXULQSXW
DQG VXSSRUMR EH VXFFHWI XO

[ HV/ JHWZ RINLQJ VRRJ HVKHU
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